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FHLMC to Launch New Pilot Program for Home Improvements 


The Federal Home Loan Mortgage Corporation (FHLMC) launches this week a pilot program that is 
expected to make some $200 million available for home improvement loans. The Corporation earlier 
announced that it would purchase outstanding improvement-loan agreements from banks, thrift 
institutions and, in some cases, from consumer finance companies. The program was developed to 
provide additional capital for lenders to use for home improvement loans. 


The FHLMC noted that, in the face of rising interest rates, more and more homeowners prefer to 
expand existing homes as opposed to purchasing larger ones. Others are making home improvement 
loans with energy conservation in mind. 


Loans under the program, will be limited to owner-occupied homes and must be secured by property 
liens. Maximum amounts available are $30,000 for single-family homes and $60,000 for two-to 
four-family residences. Terms may extend from five to 15 years on single-family homes and up to 20 
years on multifamily residences. 


MICA Says High Interest Rates Hurt First-Time Home Buyers 


The Mortgage Insurance Companies of America (MICA) said recently that the average price of a one- 
to four-family house financed by a privately insured mortgage rose 11.8 percent to $55,570 during the 
third quarter of 1980. The average price for the same house was $49,697 for the third quarter of 1979. 


John C. Williamson, MICA’s executive vice president, said that member companies insured 94,691 
new mortgages during the 1980 third quarter, down from 147,429 during the sz_me period a year ago. He 
attributed the decline to ‘‘the rapid increase in home prices and soaring interest rates that prevent the 
first-time home buyer from entering the housing market.’ 


The MICA spokesman added that ‘*prospective first-time home buyers are rapidly being pushed otu of 
the market. Although they may have adequate incomes to meet monthly mortgage payments, they are 
finding it increasingly difficult to obtain cash for the substantial down payment required.’’ This, he 
said, is largely due to the fact that first-time buyers often do not have sufficient accumulated savings to 
make the downpayment. He suggested that the gradual acceptance of the new mortgage instruments 
currently offered by financial institutions and the secondary mortgage market may ease the burden for 
first-time home buyers. 


The new mortgage instruments cited by Williamson are known as variable or adjustable rate mortgages. 
While they differ in details, all of them permit interest rates to be adjusted periodically in line with 
market conditions. 








HUD Outlines Plans for ‘International Year of Disabled Persons’ 


HUD has announced an agency-wide plan to meet the goals established by the International Year of 
Disabled Persons (IY DP). The plan was guided by the Office of Independent Living for the Disabled to 
encourage the full participation of physically and mentally disabled persons into society through the 
expansion of existing programs and the development of new ones. David R. Williamson, director of the 
office, said that HUD made an early commitment to remove architectural barriers that hamper disabled 
persons in community life, and prepared regulations and guidelines to implement Section 504 of the 
Rehabilitation Act of 1973. 


As part of its YYDP observance, HUD will continue its series of technical assistance or ‘*Handi-Tap”’ 
seminars. The seminars exchange information on housing and service programs to remove disabled 
persons from institutions and integrate them into communities. The Office of Community Planning and 
Development will develop training programs for field personnel on the needs of the disabled and inform 
Community Development Block Grant recipients of the goals of the YYPD and the needs of disabled 
persons. 


Other Departmental activities planned for the YYDP include: 


@ the development of an information system in the Office of Fair Housing and Equal Opportunity to 
inform disabled persons of their rights under the Rehabilitation Act of 1973; 


© a study of the Demonstration Program for Deinstitutionalization of the Chronically Mentally III 
which targeted Federal funds via HUD and the Department of Health and Human Services to supply 
housing and support services to mentally ill persons able to live independently in the community; 

© aplan to increase the number of handicapped HUD employees through recruitment, placement and 
career advancement of handicapped persons; 


@ an evaluation of public housing that is accessible to disabled persons to serve as a basis for detailing 
accessibility standards for public housing; and 


@ a training program for disabled persons on routine maintenance of public housing projects and 
facilities. 





Publications Available 


Insulation Manual: Homes, Apartments. . . gives architects, builders, and homeowners detailed 
information on the proper installation, use and benefits of insulation. . . contains other energy-saving 
techniques for use in wood-frame structures. Available for $10 from the Mineral Insulation 
Manufacturing Association, 382 Springfield Avenue, Summit, N.J. 07901. 


Building Rehabilitation Research and Technology for the 1980's. . . based on a seminar sponsored 
jointly by the National Conference of States on Building Codes and Standards (NCSBCS) and the 
National Bureau of Standards, the book reports on basic considerations and innovative practices for 
renewing the Nation’s building stock through rehabilitation. . . explores various methods of 
overcoming some of the traditional barriers to rehabilitation and takes a detailed look at building code 
enforcement, energy conservation, seismic considerations and solutions, and legal implications and 
economic approaches. Available for $12.95 plus $2.25 postage and handling from the NCSBCS, 481 
Carlisle Drive, Herndon, Va. 22070. 


Urban Law: A Guide to Information Sources. . . a convenient handbook containing a wide range of 
published materials — from subject catalogs and legal bibliographies to journal articles and court 
documents. . . prepared primarily for lawyers, city managers and students of urban law. Available for 
$30 from the Gale Research Co., Book Tower, Detroit, Mich. , 48226. 
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Census Says Female Householders Increased During 1970’s 


According to a report published by the Bureau of the Census, families maintained by women with no 
husband present increased 51 percent between 1970 and 1979, the highest rate of growth for any family 
type during the decade of the 1970’s. Female householders increased from 5.6 million to 8.5 million, 
the report said. By comparison, the number of families maintained by married couples grew only 7 
percent from 44.8 million to 47.7 million. 


Some of the factors contributing to the growth in the number of families maintained by women, the 
Bureau said, were: 


@ an increase in children born outside marriage; 
@ the dissolution of families through separation, divorce and death; 
@ the disproportionately large segment of the young-adult population; and 


@ the inclination and ability of the contemporary woman to establish and maintain independent families 
rather than live with parents or other relatives. 


The report, which provides demographic and economic characteristics of these families, shows that 
children under 18 were present in 63 percent of the households maintained by women in 1979. 
Thirty-three percent of the women maintaining households were divorced, 29 percent were widows, 21 
percent were married with no husband present, and 17 percent had never beer. married. Of all families 
maintained by female householders, 70 percent were white and 28 percent were black. 


Copies of the report, Families Maintained by Female Householders, 1970-1979, P-23, No. 107, are 
available for $3.75 from the Superintendent of Documents, the Government Printing Office, 
Washington, D.C. 20402 or from Department of Commerce district offices in major U.S. cities. 


HUD Announces Changes in FHA’s Single-Family Coinsurance Program 


HUD has proposed several changes in the FHA single-family mortgage coinsurance program that 
promise to make it more attractive to lenders. The changes, published in the November 25 edition of the 
Federal Register, would: 


© permit participating lenders to reinsure their 10 percent share of the risk on coinsured loans, a 
practice prohibited under current regulations; 


@ allow coinsurance lenders to retain their share of the mortgage insurance premiums when collected 
rather than at the end of the coinsurance period; 


@ enable lenders to convert an appraisal by the Veterans Administration to coinsurance; 


© expand the coinsurance program to include mortgages of non-occupant property owners and Section 
234(c) condominium financing; 


© require HUD, at the request of the lender, to pay any loss exceeding one percent of the lender’s 
portfolio for a given calendar year; 


@ delete the requirement for HUD maintenance of a coinsurance reserve; 


© eliminate the requirement for approved, supervised lenders to submit current audited statements as 
part of the approval process; and 


® permit coinsurance of mortgages for resale of recently acquired properties. 


The program offers lenders an opportunity to assume HUD/FHA underwriting functions and, in 
exchange, to receive a share of the mortgage insurance premiums. The Department trains or certifies 
the underwriting staff of participating lenders. Lenders agree to accept a loss risk of 10 percent on each 
coinsurance loan, but they have a liability limit equal to one percent of their coinsurance portfolios. 





Nuggets 


The National Credit Union Administration has approved a proposal permitting Federal credit unions 
to increase their interest rates to amaximum of 21 percent. The increase — up from 15 percent — will be 
effective for nine months. The three-member panel also agreed to consider the possibility of a ‘*floating 
rate ceiling’’ tying the interest rate to that of six-month Treasury bills. 


HUD has reported that project notes totaling $945 ,618,000, representing 100 public housing agencies, 
were sold in early December at an average interest rate of 9.246 percent. The interest rate in November 
was 7.658 percent. Proceeds of the note sale will be used to reimburse the Federal Government for 
funds advanced to public housing agencies and to refund maturing notes for low-income housing 
projects. 


A study compiled by three Federal agencies has recommended the creation of a new regulatory 
approach to mortgage securities backed by the Government. The Securities and Exchange 
Commission, the Federal Reserve Board and the Department of the Treasury made the 
recommendation because of what they cited as evidence of trading abuses, fraud and overspeculation. 
The recommendations, among other things, would establish a Government council composed of three 
agencies to supervise the organization of a new, self-regulatory organization. 


The publisher of Apartment Life, a magazine aimed at the Nation’s young when it was started in 1969, 
has announced that the publication’s name will be changed to reflect a new editorial direction. The new 
name will be Metropolitan Home. The magazine said the new editorial thrust is a move to attract those 
with higher incomes. Beginning with the April issue, emphasis will switch from apartment dwelling to 
condos, co-ops, town houses and homes in the suburbs. 


The fourth edition of the ‘‘Calendar of Federal Regulations’ has been published in the Federal Register 
to provide a comprehensive catalog of important regulations under development by the various Federal 
agencies. The Calendar, published each year in November and May, was established to increase public 
awareness of and participation in the regulatory process. It is prepared by the United States Regulatory 
Council. 
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